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SUBJECT: NUCLEAR ENERGY - KWU TO BECOME A 100 PERCENT 
SIEMENS SUBSIDIARY 

REE: BONN I055I JULY 2, 1974 

1. GERMAN NEWSPAPERS NOTED ON NOVEMBER 6 THAT 
ALLGEMEINE ELECTRICITAETSGESELLSCHAFT (AEG) PLANS 
TO SELL ITS 50 PERCENT SHARE IN KARETWERK UNION AG, 
MUELHEIM (KWU). ON NOVEMBER 1 1, SIEMENS, AEG'S PARTNER 
IN KWU, WAS REPORTED TO BE READY, IN PRINCIPLE, TO 
BUY AEG'S SHARE. 
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2. KWU, ESTABLISHED IN 1969, INCREASED ITS CAPITAL 
STOCK BY DM 90 MILLION TO DM 230 MILLION IN AUGUST 
1974. THE 1974 TURNOVER OF DM 1 BILLION SHOULD 
INCREASE TO ABOUT DM 5 OR 6 BILLION WITHIN THE NEXT 
FEW YEARS. THIS WOULD NECESSITATE FURTHER 
CONTRIBUTIONS BY AEG AND SIEMENS TO INCREASE KWU'S 
CAPITAL. BY MID-1974, KWU ORDERS TOTALLED DM 12 BILLION. 
KWU LOSSES IN 1972 WERE DM 81 MILLION; IN 1973 LOSSES 
DECREASED TO DM 67 MILLION; 1974 LOSSES WILL BE ABOUT 
DM 35 MILLION. FOR 1975 KWU EXPECTS TO BREAK EVEN, 

AND TO BE IN THE BLACK IN THE FUTURE. 

3. AEG, HOWEVER, LOST DM 210 MILLION THROUGH THE 
WUERGASSEN ACCIDENTS (SEE REFTEL) AND FORESEES LOSSES 
OF DM 500 MILLION STEMMING FROM SIX NUCLEAR POWER 
STATION PROJECTS WHICH ARE BEING HANDLED BY KWU AS 
AEG CONTRACTOR. THE WUERGASSEN STATION ORDERED IN 1967 
FOR DM 330 MILLION WOULD COST ABOUT DM 700 MILLION 

AT THE PRESENT TIME. 

4. EMBASSY COMMENT; 

AEG HAS BEEN TRYING FOR SOME TIME TO SHED UNPROFITABLE 
PARTNERSHIPS DUE TO ITS TIGHT FINANCIAL POSITION. 
ADDITIONAL CAPITAL INVESTMENTS IN KWU WOULD THEREEORE 
NOT BE FEASIBLE. NEVERTHELESS, THIS PENDING CHANGE 
IN KWU OWNERSHIP REFLECTS AEG'S PROBLEMS RATHER THAN 
A FUTURE WEAKNESS IN KWU. 
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